CHAPTER 4.0
PIA EMPLOYMENT
Introduction
This chapter presents historical and projected employment levels for the Albuquerque study
area by Planning Information Area (PIA).! Historical employment data by sector are included for
the total study area and by PIA for the years 1984, 1985, 1988, 1990, 1995, and 1998. Historical
employment data (1984-1998) were obtained from the New Mexico Department of Labor
(NMDOL) for Bernalillo and Sandoval counties and were allocated to the PIAs and the study area
using the U.S. Bureau of Census’ address matching program.
Projected employment by sector for the study area and each PIA are presented for the years,
1999 through 2010. Projections were developed by the University of New Mexico’s Bureau of
Business and Ec;oflomic Research. A discussion of the projection methodology and the presentation

and interpretation of findings follows.

Historical Economic Development in the Albuguerque Area

The PIA study area as defined in this report includes most of Bernalillo County and Rio Rancho
and Corrales in southern Sandoval County. Within Bernalillo County the study area excludes those
portions on Indian reservations, e.g., Sandia and Isleta Pueblos. In 1998 it is estimated that 99.0
percent of Bernalillo County nonagricultural employment is in the PIA study area. The only
significant employment excluded is the jobs at the Sandia Pueblo’s and Isleta Pueblo’s casinos.

Rio Rancho (PIA 24) and Corrales (PIA 25) in southern Sandoval County are included in the

definition of this area. In 1998 17,977 jobs were located in Rio Rancho, while 911 jobs were in

! See Chapter 2 for more detailed description of the Albuquerque Study Area.

? The details of this address matching procedure are discussed in Appendix B.



Corrales—18,888 jobs out of the total 324,908 for the entire study area. While Rio Rancho and
Corrales represent 86.3 percent of all jobs in Sandoval County, they represent just 5.8 percent of the
total study area.

The historical economic development of the PIA study area will be described using Albug-
uerque MSA data. The Albuquerque MSA includes Bernalillo, Sandoval, and Valencia counties.
The principal advantage is that MSA data are available annually back to 1960, while the PIA study
area employment data are available only at irregular intervals back to 1977. The PIA study area
employment in 1998 represents about 95.0 percent of the Albuquerque MSA total so that these areas
are essentially the same.

In 1960 nonagricultural employment totaled 83,573 in the Albuquerque MSA. By 1998 it had
increased to 338,600--a 305.0 percent total increase over these 38 years, or a 3.75 percent compound
average annual -'ra.te of growth. Over this same time period New Mexico nonagricultural employ-
ment has increaséd 2.98 percent per year, while U.S. nonagricultural employment has increased 2.24
percent. Thus, the Albuquerque area has outperformed both state and national economic growth in
the recent past.

Employment growth between 1960 and 1998, however, has not been steady. See Charts 4.1 and
4.2. Economic growth in the Albuquerque MSA was clearly the strongest during much of the
1970s, although there were also periods of strong expansion in the 1962-1966, 1983-1986, and the
1992-1995 time periods. In the 1960s Albuquerque MSA employment growth averaged 3.2 percent
per year; in the 1970s, 5.4 percent; in the 1980s, 3.6 percent; and since 1990, 3.5 percent.

There have been six periods of slow growth in the Albuquerque economy in the recent past--
1960-61, 1967-68, 1975, 1980-1982, 1987-1991, and 1996-1998. See Chart 4.2 that plots annual
employment growth between 1961 and 1998. Most periods of slow growth occurred during national

economic recessions. In the 1987-1989 time period other factors such as a construction downturn,
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little expansion in manufacturing, and federal spending cuts played a role. The slowdown that
began in 1987-1989 then worsened with the onset of the 1990-1991 national recession. The 1996-
1998 period of slow growth is unique in that it occurred during a period of robust national economic
conditions. During this time period, however, there was a major recession in Asia that impacted
Albuquerque’s high tech manufacturing sector.

Four of these episodes of slow growth were associated with a restraint in federal spending
within Albuquerque. In the 1967-68 time period ACF Industries®--an Atomic Energy Commission
contractor--closed its plant laying off hundreds of workers; the 1980-82 slowdown can be traced
partially to a cutback in federal energy research at Sandia National Laboratories as well as record
levels of interest rates and inflation; and the 1987-1989 period of moderate growth can be partially
attributed to the end of the Strategic Defense Initiative (SDI) funding buildup at Sandia National
Laboratories an& the Air Force Phillips Laboratory at Kirtland AFB. Honeywell’s Defense Avionics
Systems Divisioh, which moved to Albuquerque in 1983 from Phoenix, also reached an
employment plateau by the end of 1986 and then experienced downsizing. The 1991 economic
slowdown in the Albuquerque MSA reflected the deep consumer pessimism which characterized the
national economy then and which negatively impacted the city’s retail trade sector. Other
contributing factors were the continued slump in construction, employment cuts at defense
contractors such as Honeywell, BDM Corporation, and GE, and little expansion in federal spending
at Sandia National Laboratories and Kirtland AFB.

Thus, growth prospects in the Albuquerque MSA in the past have had strong ties to the overall
health of the U.S. economy as well as the pace of federal spending within the city. The economic

performance of the Albuquerque MSA economy can also be evaluated by examining the structure of

3 The GE Aircraft Engine Division facility in PIA 6 now occupies the former ACF plant.
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TABLE 4.1

ALBUQUERQUE MSA NONAGRICULTURAL EMPLOYMENT BY SECTOR

Sector 1960 1998
Trade 19,055 81,800
% Total 22.8% 24.2%
Services 18,493 107,600
% Total 22.1% 31.8%
Government 18,243 65,600
% Total 21.8% 19.4%
Manufacturing 7,816 28,700
% Total 9.4% 8.5%
Construction 7,424 21,700
% Total 8.9% 6.4%
Transportation & »
Public Utilities 7,415 16,200
% Total 8.9% 4.8%
Finance/Insurance/
Real Estate 5,116 17,000
% Total 6.1% 5.0%
TOTAL 83,573 338,600

Source: New Mexico Department of Labor
Note: Details may not add up due to rounding.
the region’s economy, as evidenced by sector employment levels in Table 4.1.
Since 1960, the Albuquerque MSA has seen the strongest growth in the services sector which
increased its share of total employment from 22.1 percent in 1960 to 31.8 percent in 1998. Services
include business and health services, non-profits, legal services, tourism-related industries such as

hotel and lodging and recreation, as well as the Sandia National Laboratories employment.* The

*  In the New Mexico Department of Labor data, Sandia National Laboratories, operated by Lockheed Martin, is

classified in the business service sector.
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trade sector also saw a small increase in its relative share of total employment from 22.8 percent in
1960 to 24.2 percent in 1998. All other sectors lost share between 1960 and 1998, indicating below
average employment growth for these sectors in this time period.

The growing role of the Albuquerque MSA as a services and trade center for the whole state
and region is reflected in Table 4.1. This is particularly true for health services where it has been
estimated that 50.0 percent of New Mexico health care spending takes place in the Albuquerque
MSA.’ Finally, some of services’ growth represents the business migration of corporate support
facilities such as call centers and back office accounting operations.

Albuquerque’s manufacturing employment has grown from 7,816 in 1960 to 28,700 in 1998,
but its relative share of total employment has fallen slightly from 9.4 percent to 8.5 percent.
However, nationally, manufacturing’s relative share of total jobs has fallen much more dramatically
from 31.0 percent in 1960 to 14.9 percent in 1998. Thus, Albuquerque’s manufacturing sector is
outperforming national manufacturing. High tech manufacturers such as Intel, Philips
Semiconductor, Motorola (CTS Wireless), and Sumitomo have located in the Albuquerque MSA
since the early 1980s.

The transportation and utilities sector’s reduced importance reflects the decline of the railroad
industry to which modern Albuquerque can trace its early roots, the consolidation in the
communications industry after the AT&T divestiture in 1983, and cutbacks at the Public Service
Company of New Mexico.

Albuquerque’s finance/insurance/real estate (FIRE) sector has also seen recent hard times due
to the collapse of New Mexico’s savings and loan industry in the 1980s and commercial bank con-
solidations in the 1990s. The government sector in Table 4.1 includes civilian federal, state, and

local government workers. Since 1960, the government sector has decreased in relative importance
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to the Albuquerque MSA economy. In 1960 government employment accounted for 21.8 percent of
total jobs, while in 1998 government employment’s share fell to 19.4 percent.

Sandia National Laboratories, a U.S. Department of Energy contractor operated by Lockheed
Martin, is funded by federal government expenditures, but it is classified in the services sector in the
data of Table 4.1. Thus, this overstates the importance of services to the Albuquerque economy and
understates the importance of the federal government.

The New Mexico Department of Labor data in Table 4.1 also exclude active duty military from
the government sector. In FY98 there were 6,627 active duty military at Kirtland AFB. Adding
military employment obviously increases the importance of the federal government to the
Albuquerque economy. Within the Kirtland AFB PIA 23 in 1998 there were 21,459 jobs (see Table

4.24) representing 6.6 percent of total study area employment.

PIA Employment Databases

Tables 4.2 through 4.26 present the employment data by sector for the years 1984, 1985, 1988,
1990, 1995, and 1998 for the 23 PIAs as well as the study area summary. These employment data
are for the Albuquerque study area that includes most of Bernalillo County as well as Rio Rancho
and Corrales in Sandoval County. These data are not directly comparable to the data in Table 4.1 or
in Chart 4.1, which present employment data for the Albuquerque MSA.

Tables 4.2 and 4.3 present total employment for the PIA study area by sector. Table 4.2
includes PIA 23 (Kirtland AFB) only in 1988 and thereafter, and PIA 25 (Corrales) only in 1985 and
thereafter. Thus, the study area totals for 1985, 1988, 1990, 1995, and 1998 in Table 4.2 are not
comparable to 1984. Table 4.3 excludes PIA 23 (Kirtland AFB) and PIA 25 (Corrales) for all years

so that this study area total in Table 4.3 is comparable across all years.

3 “Economic Impact of the New Mexico Health Care Industry”, a report prepared for the New Mexico Hospital
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